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PineBridge Global Dynamic Asset Allocation Fund – Class I and Class R Units 
ARSN: 600 142 578 
Reference Guide (“Reference Guide”) dated 14 March 2022 

This Reference Guide contains a summary of the significant information relating to an investment in the Class I Units and Class R Units 
of the PineBridge Global Dynamic Asset Allocation Fund (“Units”, the “Class” or the “Class Units”) and is issued by Perpetual Trust 
Services Limited, ABN 48 000 142 049, AFSL 236648 (“Responsible Entity”), as Responsible Entity of the Fund. The investment 
manager of the Fund is PineBridge Investments LLC, ARBN 139 907 510 (“Manager”). Under this Reference Guide, Wholesale Clients 
will invest in Class I, while Retail Clients will invest in Class R. Both classes are issued on the same terms and the only difference between 
the two classes is the nature of the investors. Therefore, a reference to ‘Units’, ‘Class’ or ‘Class Units’ in this Reference Guide refers to 
the relevant class of units (being either Class I or Class R) in which you invest, in the registered managed investment scheme, the 
PineBridge Global Dynamic Asset Allocation Fund ARSN 600 142 578 (the “Scheme” or the “Fund”). All rights and entitlements of a unit 
relate to the rights, entitlements, liabilities and other amounts referable to the relevant class of units. No other fund, trust or class of units 
(other than Class I and Class R) is offered in this Reference Guide. 
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Contact Details 

If you have any questions or would like more information about the Class Units, you may contact the Manager or the Responsible Entity: 

Manager Responsible Entity 

Phone: +61 (3) 8644 6800 

Mail: Level 13, 470 Collins Street Melbourne, VIC 3000 
 Australia 

Website: www.pinebridge.com/australia 

Phone: + 61 (2) 9229 9000 

Mail: Level 18, 123 Pitt Street, Sydney NSW 2000 
 Australia 

Website: www.perpetual.com.au 

Important notes 

The information in this Reference Guide forms part of the Product Disclosure Statement dated 14 March 2022 for the Class Units (“PDS”) 
and should be read in conjunction with the PDS. You should consider all of this information before making a decision to invest in a Class. 

The information provided in this Reference Guide is general information only and does not take into account your objectives, financial 
situation or needs. You should obtain financial advice tailored to your personal circumstances. 

This Reference Guide may be updated with changes that are not materially adverse via disclosure on the Manager’s website, at 
www.pinebridge.com/australia. Upon request, a paper copy of this information will be made available without charge by contacting the 
Manager. For indirect investors investing through a Service, updated information may also be obtained from your Service operator. 

Defined terms used in this Reference Guide have the same meaning as used in the PDS unless defined in this Reference Guide or the 
context requires otherwise. 

  

http://www.pinebridge.com/australia
http://www.perpetual.com.au/
http://www.pinebridge.com/australia
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 How the PineBridge Global Dynamic 
Asset Allocation Fund – Class I and 
Class R Units Works 

How we process applications and withdrawals 

If the Administrative Agent receives your correctly completed 
application (including for additional investments) request before 
2 pm (Sydney time) on a Business Day your request will 
generally be processed using the issue price calculated for that 
Business Day. Where the Administrative Agent receives such 
application request after 2 pm (Sydney time) on a Business Day, 
the request will be processed using the issue price determined 
for the following Business Day.  

If the Administrative Agent receives your correctly completed 
withdrawal request before 2 pm (Sydney time) on a Business 
Day, the request will be processed using the withdrawal price 
calculated for that Business Day. Where the Administrative 
Agent receives such requests after 2 pm (Sydney time) on a 
Business Day, the request will be processed using the 
withdrawal price determined for the following Business Day. If 
the Administrative Agent processes a withdrawal request on a 
Business Day, the proceeds of that request will generally be 
paid within 7 Business Days of the day on which your withdrawal 
request was processed but may take up to 21 days or longer in 
some circumstances (for example, if withdrawals are 
suspended). 

If the Administrative Agent receives an incomplete application 
or withdrawal request, it will not be processed until the 
Administrative Agent is subsequently provided with the correct 
and complete document. 

Application or withdrawal requests are subject to client 
identification procedures, that the Responsible Entity and/or 
Administrative Agent considers necessary to satisfy its 
obligations under the relevant anti-money laundering and 
counter terrorism legislation, being completed. We are not 
bound to accept an application and reserve the right to reject 
any application without providing a reason for its determination. 

If you are an indirect investor, you may be subject to different 
conditions from those referred to in this PDS, particularly with 
regard to cut-off times for transacting and processing 
applications and withdrawals. As well as reading this PDS, you 
should seek advice from your Service operator, including 
reading their offer document. 

Withdrawals 

You may request to withdraw all or part of your investment by 
providing the Administrative Agent with a withdrawal request 
form, subject to maintaining the minimum account balance of 
$5,000. There is no minimum withdrawal amount however if the 
balance of a Unitholder's holding is less than $5,000, the 
remaining balance will be fully redeemed. The Responsible 
Entity may waive or change these amounts in its absolute 
discretion. Investors investing indirectly through a Service may 
have different minimum withdrawal and account balance 
amounts. Indirect investors should refer to the Service 
operator’s disclosure document or contact their Service operator 
to find out whether a different minimum withdrawal and account 
balance amount applies for their Service. Indirect investors 
should complete any relevant forms provided by the Service 
operator or contact the Service operator to make a withdrawal 
from the Class. Indirect investors should not send withdrawal 
requests directly to the Administrative Agent. In addition, the 
time it takes to process withdrawal requests made through a 
Service operator may vary from the time frames specified in this 
section due to their processing requirements (please refer to the 
Service operator’s disclosure document for details). 

To make a withdrawal request, please complete the withdrawal 
request form available by contacting the Manager. Withdrawal 
requests must be received in writing, either original or fax, by 
State Street Australia Limited – PineBridge Global Dynamic 
Asset Allocation Fund – Class I or Class R Units  

Withdrawal proceeds will be paid net of any bank charges to 
your nominated bank account. Generally withdrawal proceeds 
will be paid within 7 Business Days of the day on which your 
withdrawal request was processed. However under the 
Constitution, the Responsible Entity has up to 21 days to pay 
withdrawal proceeds. The Responsible Entity may in certain 
circumstances suspend withdrawals in which case your 
withdrawal request may take longer to process and be paid. 
Furthermore, where the Fund is not liquid as defined in the 
Corporations Act, then withdrawals can only be made in 
accordance with the procedures set out in the Corporations Act. 

Restrictions on withdrawals 

We are not obliged to offer investors the opportunity to make a 
withdrawal request. In certain circumstances we may determine 
that it is desirable for the protection of the Fund or in the interests 
of investors (as a whole) to suspend withdrawals or applications 
for units or the calculation of issue prices or withdrawal prices or 
the payment of the proceeds of any withdrawal whilst: 

• an emergency (including an emergency caused by a 
mechanical or electronic malfunction) exists as a result of 
which it is not reasonably practicable for the Responsible 
Entity to acquire or dispose of assets or to determine fairly the 
issue or withdrawal price;  

• any relevant financial, stock, bond note derivative or foreign 
exchange market is restricted;  

• trading on any such market is restricted;  

• any state of affairs exists as a result of which it is not 
reasonably practicable for the Responsible Entity to acquire 
or dispose of the assets or to determine fairly the issue or 
withdrawal price; or 

• any moratorium declared by a government of any country 
exists, in which a significant proportion of the Fund is invested. 

If the Responsible Entity suspends the withdrawal of Units it will 
provide written notification to investors who hold those Units.  

Where: 

• in respect of any single Business Day, a investor 
requests the withdrawal of a number of Units that in 
aggregate exceeds 5% of the number of Units on issue 
in the Fund, the Responsible Entity may scale down the 
amounts to be withdrawn pro rata so that one-fifth of the 
total number of Units to be withdrawn is withdrawn on 
each of the following 5 Business Days; and  

• in respect of any period of 5 consecutive Business Days, 
investors request the withdrawal of a number of Units 
that in aggregate exceeds 10% of the number of Units 
on issue in the Fund, the Responsible Entity may scale 
down the amounts to be withdrawn pro rata so that one-
fifth of the total number of Units to be withdrawn is 
withdrawn every 5 Business Days (i.e. over 20 
consecutive Business Days).  

If you are investing indirectly through a Service, you should 
follow the instructions of the Service operator when withdrawing 
your investment from the Class. 

Transfer of Units 

Subject to the terms of the Constitution and with our consent, 
you may transfer Units to another person by providing us with a 
signed and completed transfer form prescribed by the 
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Responsible Entity, with duty paid, if applicable, and any other 
required documents. 

A transfer of Units will generally be a disposal of Units for tax 
purposes, which may have tax implications. 

If you are investing indirectly through a Service, you should 
follow the instructions of the Service operator if you wish to 
transfer your Units. 

How Unit prices are calculated 

The issue price for Units will be the Current Unit Value, plus the buy 
spread.  

The Current Unit Value of Units is calculated by determining the net 
asset value (NAV) of the Class and dividing it by the number of 
Units on issue in the Class. The Class' NAV is the market value of 
its assets less its liabilities (excluding application money in respect 
of applications that have not been accepted by the Responsible 
Entity) valued as at each Business Day (or other date notified to 
you) and using prices in each market around the world as they 
close during that date.  

Liabilities include accruals for management fees and costs, 
provisions and contingent liabilities.  

The Unit price is adjusted by the transaction costs (i.e., Buy/Sell 
Spread) to calculate the application and withdrawal price. 

Units are issued on a forward priced basis which means that 
investors will only know their issue or withdrawal price after 
applications or withdrawal requests are accepted and processed. 

Under ASIC Class Order 13/657 the Responsible Entity is required 
to prepare certain documents, including documents describing how 
the Responsible Entity will exercise discretions when calculating 
Unit prices. These documents are available from the Responsible 
Entity at no charge.  

Instructions and changes 

Please contact the Administrative Agent in writing to advise of 
any changes to your name, address, contact details and bank 
accounts, and to provide any other details or instructions. 

If you are investing indirectly through a Service, you should 
contact the Service operator to advise them of such matters. 

No interest earned on application monies 

No interest will be paid to you on application monies received. 
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 Benefits of Investing in PineBridge Global Dynamic Asset Allocation Fund – Class I and Class 
R Units  

About the Responsible Entity 

The Responsible Entity has lodged a compliance plan with ASIC which sets out the key measures which the Responsible Entity will apply 
to comply with the Constitution and the Corporations Act. 

The Responsible Entity has established a Compliance Committee with a majority of external members. The compliance plan is overseen 
by the Compliance Committee and is audited annually with the audit report being lodged with ASIC 

The Responsible Entity has the power to delegate certain aspects of its duties. The Responsible Entity has appointed PineBridge 
Investments LLC as the investment manager of the Fund. There are no unusual or materially onerous terms in the agreement under 
which the Manager has been appointed. The Responsible Entity is able to terminate the Manager’s appointment under the Investment 
Management Agreement at any time in circumstances, including but not limited to:  

• fraud, misconduct, dishonesty or gross negligence on the part of the Manager; 

• where the Manager enters into receivership, liquidation, ceases to conduct business, sells the business or is legally unable to operate 
as an investment manager; or 

• where the Manager is in breach of any representations or warranties to the Responsible Entity. 
 
Termination in these circumstances is without payment of any penalty. 

The Responsible Entity has appointed State Street Australia Limited as the custodian (“Custodian”) and the administrative agent 
(“Administrative Agent”) of the Fund. The Responsible Entity, in its discretion, may change the Custodian and Administrative Agent from 
time to time or appoint additional service providers. 

About PineBridge Investments LLC 

The Responsible Entity has appointed PineBridge Investments LLC as the investment manager of the Class (“Manager”) under an 
Investment Management Agreement. PineBridge Investments LLC is a subsidiary of PineBridge Investments (“PineBridge”), which is a 
private, global asset manager focused on active, high-conviction investing. PineBridge was formed in March 2010, when it was purchased 
by Pacific Century Group (“PCG”), a private investment group with interests in Technology, Media & Telecommunications (“TMT”), 
Financial Services and Property. Prior to the organization’s purchase, PineBridge. was part of the investment advisory and asset 
management businesses of American International Group, Inc. (“AIG”). The firm’s legacy in investment management dates back to the early 
1960s managing assets for AIG insurance companies around the world.  The firm came together in January 1996 with the consolidation of 
various investment entities into a single platform, sharing common investment, trading and compliance systems and reporting to a 
common functional management team. Today, asset management remains the firm’s sole focus, with strategies spanning developed and 
emerging markets, as well as traditional and alternative asset classes. The Manager acts as our agent to manage the assets of the Class 
consistently with the Class’ investment policy and objectives. 

 Significant Risks 

The following table within this section indicates the key risks of investing in the Class, which may affect your investment and/or the value 
of your investment in the Class. The risks are in addition to or expand upon the significant risks disclosed in the PDS. Other risks of 
investing in the Class may also apply. 

Type of risk Description of risk 

Market and 
economic risk 

Market risk represents the risk of adverse movements in markets (including asset prices, volatility, changes in yield curve, changes in 
interest rates or other market variables) impacting upon assets held by the Class. Certain events may have a negative effect on the price 
of all types of investments within a particular market. These events may include changes in economic, social, technological or political 
conditions, as well as market sentiment, the causes of which may include changes in governments or government policies, political unrest, 
wars, terrorism, pandemics and natural, nuclear and environmental disasters. The duration and potential impacts of such events can be 
highly unpredictable, which may give rise to increased and/or prolonged market volatility. 

For example, an outbreak of COVID-19, a coronavirus disease, has negatively affected economies, markets and individual companies 
throughout the world, including those in which the Class may invest. The effects of this pandemic, and other epidemics and pandemics 
that may arise in the future, may presently and/or in the future have a significant negative impact on the value of the Class' investments, 
increase the Class' volatility, negatively impact the Class' pricing, magnify pre-existing risks to the Class, lead to temporary suspensions 
or deferrals on the calculation of net asset values and interrupt the Class’ operations. The full impact of the COVID-19 pandemic is 
currently unknown. 

Liquidity risk There is a risk that a particular position will not be able, or will not easily be able, to be unwound or offset at or near the previous market 
price, due to inadequate market depth or to disruptions in the marketplace. There is also a risk that the Fund may become illiquid. If this 
were to happen, the Responsible Entity could not process withdrawal requests and could only give effect to withdrawals in accordance 
with the Corporations Act. The Class Units are not listed and there is not expected to be a secondary market. 

Counterparty 
(credit) risk 

Counterparty risk is the risk that a counterparty to a contract will fail to perform contractual obligations (e.g. default in either whole or 
part) under the contract. Counterparties may include the Manager, brokerage and trading firms, banks, and the Custodian. Substantial 
losses can be incurred by the Class if a counterparty is unable or unwilling to meet its contractual obligations. 

Underlying 
funds risk 

To the extent the Class is invested in collective investment schemes, the success of the Class shall depend upon the ability of the 
underlying funds to develop and implement investment strategies that achieve the Class’ investment objective. Subjective decisions 
made by the underlying funds may cause the Class to incur losses or to miss profit opportunities on which it could otherwise have 
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Type of risk Description of risk 

capitalised. In addition, the overall performance of the Class will be dependent not only on the investment performance of the 
underlying funds, but also on the ability of the Manager to select and allocate the Class’ assets among such underlying funds 
effectively on an ongoing basis. 

Emerging 
markets 
securities risk 

Investing in companies (and governments) of emerging or less developed countries may involve greater risks than comparable 
investments in developed countries, including without limitation, risks with respect to expropriation, nationalisation, and general social, 
political and economic instability. 

Equity 
securities risk 

The value of equity and equity-related securities will be affected by economic, political, market, and issuer-specific changes. Such 
changes may adversely affect securities, regardless of company specific performance. Additionally, different industries, financial 
markets, and securities can react differently to these changes. 

Fixed income 
securities risk 

The value of fixed income securities will change in response to fluctuations in interest rates and credit quality, which may result in 
losses to the Class. 

High yield 
bonds and 
bank loans 
risk 

High yield bonds and leveraged loans generally have lower credit ratings (or no credit ratings in some cases) and are subject to 
greater risk of loss of principal and interest than investment-grade bonds and loans. Such instruments are generally considered to be 
predominantly speculative with respect to the issuer’s and borrower’s capacity to pay interest and repay principal. The highly 
leveraged capital structure of the issuers and borrowers in such transactions may make such bonds and loans especially vulnerable 
to adverse changes in economic or market conditions. 

Derivative risk Derivative contracts are subject to particular risks listed below: 

• Market Risk - Significant losses from derivatives contracts may occur in the event of significant market movements. 

• Counterparty Risk - In derivative transactions, there is a risk that a counterparty to a transaction may wholly or partially fail to perform 
their contractual obligations under contract. The trading of all OTC derivatives is governed by market standard International Swaps and 
Derivatives Association or ISDA agreements. Where credit support agreements exist with the derivative counterparty, exposures to the 
derivative counterparty are also collateralised to minimise residual exposure of the Class to that counterparty. However, the counterparty’s 
assets used as collateral may decrease in value over time, which may increase the exposure of the Class to that counterparty. 

• Collateral Risk - The Class may receive collateral from a counterparty to an OTC derivative transaction in order to reduce that Class’ 
exposure to that counterparty or post collateral according to the Class’ agreements with the counterparty. Such collateral provided by 
and to an OTC derivative counterparty is marked to market daily. Where due to market movement, the value of the collateral is less than 
the value of the derivative transaction, the Class or counterparty can call for additional collateral from the counterparty or Class such that 
the value of the collateral is maintained. In the event there is a decline in value of the collateral, a counterparty credit risk will arise pending 
delivery of the additional collateral. Where the Class doesn’t already own the required collateral, the Class may have to sell down assets 
at an unfavourable price in order to meet the collateral call. 

• Operations Risk - Information systems or internal controls may be less than effective or not entirely accurate and this can result in material 
loss. 

• Leverage/Gearing - Derivative or foreign exchange contracts typically involve leverage. This is due to the notional size of the derivatives 
portfolio being able to be larger than the total deposits needed to be placed with the broker to support the exposures. Consequently, an 
adverse change in the relevant price level can result in a loss of capital that is more exaggerated than would have resulted from an 
investment that did not involve the use of leverage inherent in the derivative contract. The overall notional exposure of the Class will be 
effectively monitored by the Manager. 

Foreign 
markets risk 

Foreign markets risk is the potential adverse political, economic or social developments affecting the returns on investments in a 
country, which may reduce the value of assets in that country. 

Currency risk The securities held by the Class may be denominated in currencies different from its base currency. As a result, the Class may be 
affected favourably or unfavourably by exchange control regulations or changes in the exchange rates between such base currency 
and other currencies. 

Short selling 
risk 

The Class may establish short positions in securities by use of derivatives. Taking short positions in an asset involves a higher level 
of risk than buying an asset as the loss with short positions is unlimited (i.e. there is no upper limit on the price of the asset). 
Diversification of the short portfolio minimises the risks involved in short selling securities. A review of any position that has a 20% 
adverse price movement is carried out by PineBridge and such positions will be reassessed. 

Legal risk The Class may be affected by the actions of governments and regulatory bodies. Legislation (including legislation relating to tax) or 
regulation may be introduced which may have an impact on the Class or on its investments. 

Class Units 
and Fund risk 

Risks particular to the Class may include the termination of the Class or the Fund, the fees and expenses could change, and the 
Responsible Entity may retire or be removed. There is also a risk that the Manager could change. The success of PineBridge’s trading 
and the investment performance is to a large degree dependent upon the services of its senior portfolio management team. The loss of 
the services of these individuals could result in PineBridge’s inability to trade effectively for the Class’ accounts. In addition, there is no 
guarantee that any of the current employees of PineBridge will continue to work with PineBridge in the future. 

Operational 
risk 

Disruptions to administrative procedures or operational controls may challenge day to day operations. Adverse impacts may arise 
internally through human error, technology or infrastructure changes or through external events such as regulatory changes. 

Multiple client 
risk 

PineBridge serves as the investment manager or investment adviser to other client accounts, and PineBridge’s compensation for 
managing the other client accounts may be more than its compensation for managing the Class, thus providing an incentive to focus 
its efforts on such other client accounts. Such other clients may have investment objectives or may implement investment strategies 
similar to those of the Class. 
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Type of risk Description of risk 

Leverage risk Leverage involves the use of borrowed money or securities by use of derivatives to increase the potential return from an investment. 
Leverage occurs where the level of exposure to investments exceeds the amount of cash invested. As a result, leverage magnifies 
both potential investment gains and losses. Losses from leveraged investments can be substantial and can exceed the original 
amount invested. 

Taxation risk There will be tax implications for investors in the Class. A general description of the Australian taxation consequences for investors 
has been set out in section 7 of the PDS and section 6 of this Reference Guide. Changes in tax law (including goods and services 
taxes and stamp duties), or changes in the way taxation laws are interpreted may impact the tax liabilities of the Class and its investors. 

Risks 
associated 
with the 
Shanghai-
Hong Kong 
Stock 
Connect 

The Class is subject to tax, regulatory and operational risks of loss due to the Class’ dealings on overseas exchanges. 

Among other exchanges, the Class may also invest and have direct access to certain eligible China A-Shares via the Shanghai-Hong 
Kong Stock Connect and the Shenzhen-Hong Kong Stock Connect (collectively the “Stock Connect”). The Stock Connect are 
securities trading and clearing–linked Stock Connect with an aim to achieve mutual stock market access between mainland China 
and Hong Kong.  

Through the Northbound Trading Link of the Stock Connect, investors, through their Hong Kong brokers and a securities trading service 
company established by the Stock Exchange of Hong Kong Limited (“SEHK”), will be able to place orders to trade eligible shares listed 
on Shanghai Stock Exchange (“SSE”) or Shenzhen Stock Exchange (“SZSE”) by routing orders to SSE or SZSE, as the case may be. 
Investment in China A-Shares by the Class via the Stock Connect may expose the Class to the following risks: 

• The Stock Connect is novel in nature. The relevant regulations are untested and subject to change. There is no certainty as to how they 
will be applied. 

• The Stock Connect is subject to quota limitations which may restrict the Class’ ability to invest in China A-Shares on a timely basis. 

• Where a suspension in the trading through the Stock Connect is effected, the Class’ ability to access the Peoples Republic of China 
(“PRC”) market will be adversely affected. 

• Due to the differences in trading days, there may be occasions when it is a normal trading day for the PRC market but the Class cannot 
carry out any China A-Shares trading. The Class may be subject to risk of price fluctuations in China A-Shares during the time when the 
Stock Connect is not trading as a result. 

• The Stock Connect requires the development of new information technology systems on the part of the stock exchanges and exchange 
participants and may be subject to operational risk. If the relevant systems fail to function properly, trading in both Hong Kong and 
Shanghai and Shenzhen markets through the Stock Connect could be disrupted. The Class’ ability to access the China A-Share market 
(and hence to pursue its investment strategy) will be adversely affected. 

• PRC regulations impose certain restrictions on selling and hence the Class may not be able to dispose of holdings of China A-Shares in 
a timely manner. A stock may be recalled from the scope of eligible stocks for trading via the Stock Connect. This may affect the 
investment portfolio or strategies of the Class. 

• Trading in securities through the Stock Connect may be subject to clearing and settlement risk. If the PRC clearing house defaults on its 
obligation to deliver securities / make payment, the Class may suffer delays in recovering its losses or may not be able to fully recover its 
losses. The Class’ investments through the Stock Connect are not covered by the Hong Kong Investor Compensation Fund. 

• According to the relevant China tax announcements, trading of A-shares via the Stock Connect is temporarily exempt from capital gain 
tax and business tax. However, dividends from A-shares are subject to 10% PRC withholding tax, which will be deducted at source by 
the respective A-shares investees in China. 

• Further, the Class may invest in the Small and Medium Enterprise board and/or the ChiNext market of the SZSE via the Shenzhen-Hong 
Kong Stock Connect. Listed companies on the SME board and/or ChiNext market are usually of emerging nature with smaller operating 
scale. Hence, they are subject to higher fluctuation in stock prices and liquidity and have higher risks and turnover ratios than companies 
listed on the main board. 

Class risk The Class has been established as a separate class of units in the Fund. As the assets are held on trust for all investors, there is a 
risk that investors of one class, may be exposed to liabilities of another class of units and they could lose some or all of their investment 
in the Class. There is also a risk that in the event of an insolvency, the assets of the Class could be made available to creditors of 
another class of units in respect of the Fund. 

 How We Invest Your Money 

Labour standards and environmental, social and 
ethical considerations 

The Responsible Entity has delegated investment decisions for 
the Class to the Manager and therefore relies on the investment 
decisions of the Manager.  

Decisions about the selection, retention or realisation of 
investments for the Class are primarily based on 
macroeconomic fundamentals and technical analysis by the 
Manager. Except as stated below, the Manager does not take 
into account labour standards, environmental, social or ethical 
considerations when making these decisions except to the 
extent that these issues have a material impact on either 
investment risk or return. 

The Manager will endeavour to avoid investments in tobacco 
and controversial weapon companies. The Manager reserves 
the right to exclude certain other types of companies from the 

investment universe from time to time. More information can be 
obtained from the Manager. 

Changes to the Class  

In agreement with the Responsible Entity, the Manager may 
vary the investment return objective or investment strategy if the 
Manager considers it would be in the interests of investors to do 
so. We will notify you of any such changes as required by law.  

Reporting 

When you invest in the Class you will receive the following 
information according to your chosen method of delivery: 

• A confirmation note for each investment or withdrawal. 

• Monthly fund fact sheets. 

• Periodic transaction statements. 

• Annual financial report. 

• A distribution statement at the end of each distribution period. 

• Attribution managed investment trust member annual 
statement (AMMA Statement); 
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• Annual tax statement; and 

• Attribution managed investment trust (AMIT) distribution 
statement. 

If the Fund becomes a disclosing entity under the Corporations 
Act, the Responsible Entity will be subject to regular reporting 
and continuous disclosure obligations. This includes the 
requirement to prepare annual and half yearly financial reports 
for the Fund and disclose information to investors which may 
have a material effect on the price or value of Units or would be 
likely to influence persons who commonly invest in securities in 
deciding whether to acquire or dispose of Units.  

In addition to this, you have a right to request a copy of the 
annual financial report most recently lodged with ASIC and, if 
available, any half-yearly financial report and continuous 
disclosure notices that have been lodged. We are required to 
send you a copy (free of charge) within 5 days of receiving your 
request. Copies of documents lodged with ASIC may be 
obtained from, or inspected at, an ASIC office.  

Investors are encouraged to provide their email addresses.  

In an effort to protect the confidentiality of its positions and 
information related thereto, the Class generally will not disclose 
information to Unitholders on an ongoing basis except as 
described in the Reference Guide.  

Subject to applicable law, the Responsible Entity and/or 
Manager may permit disclosure on a select basis to certain 
Unitholders under particular circumstances, including: 

• to enable Unitholders to comply with their legal or regulatory 
requirements;  

• if the Manager determines that there are sufficient 
confidentiality agreements and procedures in place; and/or  

• other criteria have been met, subject to applicable law. 

Information that is not materially adverse is subject to change 
from time to time and may be updated via disclosure on the 
Manager’s website, at www.pinebridge.com/australia. The 
information available includes investment performance history, 
Unit prices, Class updates and the current offer document. A 
paper copy, or an electronic copy, of any updated information 
will be given to a person without charge upon request to the 
Manager or Responsible Entity. 

Indirect investors 

If you are investing as an indirect investor, your Service operator 
will report to you about your investment. Please refer to them 
about the frequency and nature of reporting on your investment. 

Valuation 

We outsource the valuation of the Class’ assets to the 
Administrative Agent. The Class’ assets are valued in accordance 
with the valuation policy, which includes how to independently verify 
the valuation of assets that are exchange traded, non-exchange 
traded and assets that could be categorised as Class investments.  

The valuation policy also mandates the particular primary and 
secondary pricing sources from third party vendors to be used for 
each type of asset so that each asset has an independently 
verifiable valuation. Specifically, this valuation policy provides for 
the use of the most recent market valuation available at the time of 
valuation, which is then applied consistently and in line with market 
practice. The valuations used are market standard feeds that reflect 
the last traded positions of securities held by the Fund. The value 
of investments made by the Fund is determined in accordance with 
applicable accounting standards. The Fund is a passive unit trust 
for taxation purposes (non-trading) and assets are held at fair value 
through profit and loss. The net asset value and net asset value per 
Unit are calculated daily.  

Our determination of the value of the Class, of any asset of the 
Class and of any part of the Class is, in the absence of fundamental 
error, final and binding on all investors of the Class. 

A copy of the valuation policy is available from the Responsible 
Entity on request at no charge. 

Borrowing by the Class 

Although the Constitution allows us to borrow or raise money, it 
is not our intention for the Class to gain leverage through 
borrowing. The Class may however, gain leverage through 
listed or OTC (over-the-counter) derivatives for the purpose of 
managing investment exposure. 

Privacy and personal information  

Indirect investors 

If you are investing indirectly through a Service, we do not 
collect or hold your personal information in connection with your 
investment in the Class. Please contact your Service operator 
for more information about their privacy policy. 

Direct investors 

We collect personal information from you in the Application 
Form and any other relevant forms to be able to process your 
application, administer your investment and comply with any 
relevant laws. If you do not provide us with your relevant 
personal information, we will not be able to do so. 

Privacy laws apply to our handling of personal information and 
we will collect, use and disclose your personal information in 
accordance with our privacy policy, which includes details about 
the following matters: 

• the kinds of personal information we collect and hold; 

• how we collect and hold personal information; 

• the purposes for which we collect, hold, use and disclose 
personal information; 

• how you may access personal information that we hold about 
you and seek correction of such information (note that 
exceptions apply in some circumstances); 

• how you may complain about a breach of the Australian 
Privacy Principles (“APP”), or a registered APP code (if any) 
that binds us, and how we will deal with such a complaint; and 

• whether we are likely to disclose personal information to 
overseas recipients and, if so, the countries in which such 
recipients are likely to be located if it is practicable for us to 
specify those countries. 

We may also give your personal information to service providers of 
the Class, including the Manager, the Custodian, the Administrative 
Agent, the Class accountant and their related bodies corporate 
(“Service Providers”) which may require transferring your 
personal information to entities located outside Australia where it 
may not receive the level of protection afforded under Australian 
law. We and the Service Providers may use personal information 
collected about you to notify you of other products. 

Our privacy policy is available on our website at 
www.perpetual.com.au or you can obtain a printed copy free of 
charge by contacting us. Personal information will also be 
handled by the Manager in accordance to the Manager’s privacy 
policy. A copy of the Manager’s privacy policy is publicly available 
by visiting www.pinebridge.com/australia The Administrative 
Agent’s privacy policy is publicly available at www.statestreet.com 
/utility/australia/privacy-statement.html. 

Anti-money laundering/Counter-terrorism financing 
laws 

http://www.pinebridge.com/australia
http://www.perpetual.com.au/
http://www.pinebridge.com/australia
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The Anti-Money Laundering and Counter-Terrorism Financing 
Act 2006 (“AML Act”) and other applicable anti-money 
laundering and counter terrorism laws, regulations, rules and 
policies which apply to the Responsible Entity (“AML 
Requirements”), regulate financial services and transactions in 
a way that is designed to detect and prevent money laundering 
and terrorism financing. The AML Act is enforced by the 
Australian Transaction Reports and Analysis Centre 
(“AUSTRAC”). In order to comply with the AML Requirements, 
the Responsible Entity and the Administrative Agent (the 
“Entities”) are required to, amongst other things: 

• verify your identity and source of your application monies before 
providing services to you, and to re-identify you if they consider 
it necessary to do so; and 

• where you supply documentation relating to the verification of 
your identity, keep a record of this documentation for 7 years. 

If you are investing indirectly through a Service, you will need to 
satisfy your Service operator’s requirements for verifying your 
identity. 

The Entities reserve the right to request such information as is 
necessary to verify the identity of an applicant and the source of 
the payment. In the event of delay or failure by the investor to 
produce this information, the Entities may refuse to accept an 
application and the application monies relating to such 
application. Neither the Entities nor their delegates shall be 
liable to the applicant for any loss suffered by the applicant as a 
result of the rejection or delay of any application. 

The Entities have implemented a number of measures and 
controls to ensure they comply with their obligations under the 
AML Requirements, including carefully identifying and 
monitoring investors. As a result of the implementation of these 
measures and controls: 

• transactions may be delayed, blocked, frozen or refused 
where an Entity has reasonable grounds to believe that the 
transaction breaches the law or sanctions of Australia or any 
other country,  including the AML Requirements; 

• where transactions are delayed, blocked, frozen or refused 
the Entities are not liable for any loss you suffer (including 
consequential loss) caused by reason of any action taken or 
not taken by them as contemplated above, or as a result of 
their compliance with the AML Requirements as they apply 
to the Class; and 

• an Entity may from time to time require additional information 
from you to assist it in this process. 

The Entities have certain reporting obligations under the AML 
Requirements and are prevented from informing you that any 
such reporting has taken place. Where required by law, an 
Entity may disclose the information gathered to regulatory or law 
enforcement agencies, including AUSTRAC. 

The Entities are not liable for any loss you may suffer as a result 
of any compliance with the AML Requirements. 

Constitution 

The Constitution, along with the Corporations Act and other 
relevant laws, governs the way in which the Fund operates and 
the rights and responsibilities and duties of the Responsible 
Entity and investors. 

The Constitution contains the rules relating to a number of 
issues including: 

a) the rights and liability of investors; 
b) the process by which Units are issued and redeemed and 

the calculation of Unit prices; 
c) the calculation and distribution of the income of the Class 

and the Fund; 

d) the investment powers of the Responsible Entity, which are 
very broad; 

e) the Responsible Entity’s right to claim an indemnity from the 
Class or the Fund for expenses incurred in relation to the 
Class or the Fund; 

f) the rules about investors’ meetings; 
g) information about complaints’ handling;  
h) the duration and termination of the Class and the Fund; and  
i) the right to establish classes of units in the Fund. 

A copy of the Constitution is available at no charge from the 
Responsible Entity on request. The information set out in the 
PDS and this Reference Guide about the content of the 
Constitution is a summary only. 

Related party relationships 

Subject to the Constitution, the Manager or the Responsible Entity 
may appoint any of its related bodies corporate to provide services 
or perform functions in relation to the Class, including acting as a 
delegate. 

The Manager and the Responsible Entity may also enter into 
financial or other transactions with related bodies corporate in 
relation to the assets of the Class, and may sell assets of the Class 
to, or purchase for the Class assets from, a related body corporate. 
A related body corporate entity is entitled to earn fees, commissions 
or other benefits in relation to any such appointment or transaction 
and to retain them for its own account. Such arrangements will be 
based on arm’s length commercial terms. The Class may invest in 
other funds managed by a related body corporate of the Manager, 
on the basis that these will be done at an arm’s length basis, and 
the total investments into such funds will not exceed 20% of the net 
asset value of the Class at any time. The Manager, its related 
bodies corporate or associates may receive fees in relation to these 
underlying funds. 

The Manager and the Responsible Entity may face conflicts in 
respect of their duties in relation to the Class and the Fund, related 
funds and their own interests. The Manager and the Responsible 
Entity have policies and procedures in place to manage these 
conflicts through either controlling, avoiding or disclosing the 
conflict. 

The Responsible Entity must resolve such conflicts fairly and in 
accordance with the law and its policies. Compliance with the law 
and conflicts policies is monitored by the Responsible Entity’s 
compliance manager, who reports to the Class’ Compliance 
Committee and Responsible Entity board. 

The Manager may also give advice or take action with respect to 
the other clients that differs from the advice given with respect to 
the Class. To the extent a particular investment is suitable for both 
the Class and the other clients, such investments will be allocated 
by the Manager between the Class and the other clients pro rata 
based on assets under management or in some other manner that 
is fair and equitable under the circumstances to all clients. 

 Fees and Costs 

Cost of Product for 1 year 

The cost of product gives a summary calculation about how 
ongoing annual fees and costs can affect your investment over a 1-
year period for all investment options. It is calculated in the manner 
shown in the Example of annual fees and costs. 

The cost of product assumes a balance of $50,000 at the beginning 
of the year with a contribution of $5,000 during the year. (Additional 
fees such as an establishment fee or an exit fee may apply: refer to 
the Fees and costs summary for the relevant option.) 

You should use this figure to help compare this product with other 
products offered by managed investment schemes. 
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Class I Cost of product 

$525 

Class R Cost of product 

$525 

 

Additional explanation of fees and costs 

Management costs 

Management fees and costs include the amounts payable for 
administering the Class, amounts paid for investing in the assets 
of the Class and other expenses and reimbursements in relation 
to the Class and investments. 

 The management fees and costs of the Class comprise the 
management fees payable to the Manager (and Responsible 
Entity) for managing and operating the Class, as well as 
amounts on account of indirect costs and estimated expense 
recoveries deducted from your investment and which reduce the 
return on your investment. Management fees and costs do not 
include any performance fees or transaction costs. 

Management fees  

Management fees are charged as a percentage of the NAV of 
the Class calculated daily and are reflected in the unit price. 
Management fees are payable out of the Class within 10 days 
of the end of the month. The current management fee payable 
is 1.00% p.a. of the NAV of the Class.  

Under the Constitution, we are entitled to receive an annual 
maximum management fee of up to 3.00% p.a. of the gross 
value of the Class. The Responsible Entity will provide prior 
notice as required at law if it proposes to increase the 
management fees payable in relation to the Class, within the 
constitutional maximum. 

Indirect costs 

Indirect costs are any amounts that we know or reasonably 
ought to know, or where this is not the case, reasonably 
estimate has or will reduce, whether directly or indirectly, the 
return of the Class or the amount or value of the income of, or 
assets attributable to the Class or an interposed vehicle in which 
that Class invests other than the management fee and expense 
recoveries. 

In particular, the indirect costs component comprises of costs 
associated with: 

• any underlying funds (or interposed vehicles) invested in by 
the Class (including fees payable out of any underlying fund 
with the exception of any performance fees which would be 
disclosed separately in the Fees and Costs Summary as a 
performance fee); and 

• any over-the-counter (or OTC) derivative instruments 
entered into by the Class or an underlying fund, such as in 
order to access exposure to a relevant underlying asset. 

The management fees and costs component set out in the fees 
and costs summary in the PDS include indirect costs of 0.04% 
fee p.a. of the NAV of the Class which are calculated on the 
basis of the actual amount incurred for the previous financial 
year ended on 30 June 2021 and the Responsible Entity's 
reasonable estimates where information was not available as at 
the date of the PDS and this Reference Guide.  

Indirect costs are paid out of the Class' assets or interposed 
vehicle’s assets as and when incurred. The actual indirect costs 
may vary from year to year, including to the extent that they rely 
on estimates. This amount is not an indication or guarantee of 
the amount that may be charged in the future. 

Estimated expense recoveries 

Normal operating expenses 

The estimated expense recoveries component is an estimate of 
certain recoverable costs of the Class associated with 
administration of the Class and investments by the Class, and 
includes expenses of the Class associated with legal and tax 
services.  

The management fees and costs component set out in the fees 
and costs summary in the PDS includes estimated expense 
recoveries of 0.01%  p.a. of the NAV of the Class which are 
calculated on the basis of the actual amount incurred for the 
previous financial year ended 30 June 2021 and Responsible 
Entity’s reasonable estimates where information was not 
available as at the date of the PDS and this Reference Guide, 
and is capped at 0.10% p.a.  

Expense recoveries are paid out of the Class’ assets when 
incurred. The actual expenses incurred by the Class may vary 
from year to year, including to the extent that they rely on 
estimates. This amount is not an indication or guarantee of the 
amount that may be charged in the future. 

Abnormal or extraordinary expenses  

In addition to the information set out in this Reference Guide in 
relation to the estimated expense recoveries, any abnormal or 
extraordinary expenses such as legal proceeding costs, costs 
associated with running investor meetings, and costs 
associated with changes to the Constitution, changing the 
Responsible Entity or Manager may also be incurred and are 
recoverable from the Class as long as those expenses are 
properly incurred in operating the Class. Whilst it is not possible 
to estimate such expenses with certainty, we anticipate that the 
events that give rise to such expenses will not occur regularly. 
In circumstances where such events do occur, we may decide 
not to recover these abnormal expenses from the Class. 

The management costs set out in the fees and costs table in the 
PDS include abnormal or extraordinary expenses of 0.00% p.a. 
of the NAV of the Fund, which is the amount actually incurred 
by the Fund for the previous financial year, including the 
Responsible Entity’s estimates where information was not 
available at the date of this PDS.  

Abnormal and extraordinary expenses may vary from year to 
year. This amount is not an indication or guarantee of the 
amount that may be charged in the future.  

Provided that expenses are properly incurred, there is no limit 
to the amount of expenses (whether they be normal operating 
expenses or abnormal or extraordinary expenses) that may be 
recovered by the Responsible Entity from the assets of the 
Class. 

Transaction costs 

Transaction costs include the costs associated with buying and 
selling assets such as brokerage, clearing costs, settlement 
costs, stamp duties, custody transaction costs and the 
transaction costs associated with derivatives.  Transaction costs 
also include costs incurred by an interposed vehicle, that would 
be transaction costs if they had been incurred by the Class. 

Transaction costs are paid out of the Class' assets as and when 
incurred and are therefore an additional cost to you and are not 
a fee paid to the Responsible Entity. The impact of transaction 
costs can be offset in part by the buy/sell spread charged by the 
Responsible Entity to transacting investors.  Please refer to the 
'Buy-sell' spread section below for further details. 
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The estimated transaction costs disclosed in the fees and costs 
summary in the PDS are shown net of any amount recovered 
by the buy-sell spread charged by the Responsible Entity. 

The estimate of the Fund’s transaction costs was calculated 
using the Fund’s actual transaction costs incurred for the last 
financial year and Responsible Entity's reasonable estimate of 
such costs where information was not available as at the date 
of this Reference Guide or where the Responsible Entity was 
unable to determine the exact amount.  

The total gross transaction costs of the Fund incurred for the last 
financial year including Responsible Entity’s reasonable 
estimate of such costs where information was not available as 
at the date of this Reference Guide or where the Responsible 
Entity was unable to determine the exact amount, was 
approximately 0.07% of the NAV of the Fund.  

The actual transaction costs may differ and will vary based on a 
number of factors including the volume of transactions 
undertaken and market conditions generally. In particular, you 
should note that due to the increased volatility as a result of 
market conditions in the previous financial year, the transaction 
costs for the previous financial year may not be an accurate 
indicator of those costs in the current year or in the future. 

Buy-sell spread 

When you invest or withdraw from the Class, we deduct 
Transaction Costs to cover the costs of buying or selling the 
Class’ assets (“Buy/Sell Spread”). Transaction costs will 
generally be incurred when you invest or withdraw from the 
Class and are reflected in the Class I and Class R Unit prices. 
The Buy/Sell Spread is an additional cost to investors when 
investing in or withdrawing from the Class and is retained by the 
Class and not paid to the Responsible Entity or the Manager.  

Currently the Class charges 0.2% of the amount you invest (buy 
spread) and 0.2% of the amount you withdraw (sell spread) (for 
example, if you invested $50,000, the cost of your buy spread 
would be $100). These amounts may change if, for example, 
Transaction Costs change.  

Differential fees 

The Manager may negotiate a rebate of all or part of our 
management fee with Wholesale Clients pursuant to the 
Corporations Act. The payment and terms of rebates are 
negotiated with Wholesale Clients but are ultimately at our 
discretion, subject to the Corporations Act and any relevant 
ASIC policies. The differential fee arrangement does not 
adversely affect the fees paid or to be paid by any investor who 
is not entitled to participate in any differential fee arrangement. 
Other than where fees are negotiated with Wholesale Clients, 
any differential fee arrangement will be applied without 
discrimination to all investors who satisfy the criteria necessary 
to receive the benefit of the arrangement. 

The Manager can be contacted at the address specified in the 
‘Contact Details’ section of the PDS and this Reference Guide 
for further details. 

Fee maximums 

In addition to the management fee and the Responsible Entity's 
entitlement to recover expenses from the Fund, the Responsible 
Entity is entitled under the Constitution to charge: 

• in respect of a Unit, an entry fee of 5.00% (inclusive of GST) 
of the issue price; and  

• in respect of a Unit, an exit fee of 5.00% (inclusive of GST) 
of the proceeds of redemption of the Unit. 

As at the date of the PDS and this Reference Guide, we have 
elected to waive the entry fee and exit fee. The Responsible 

Entity will provide prior notice as required at law if it proposes to 
charge the entry fee and/or exit fee, within the constitutional 
maximum. 

 Tax 

The summary below is general in nature and is intended as a 
guide only in relation to some of the Australian income tax 
considerations that may arise from an investment in the Fund. 
The summary relates to Australian tax resident investors who 
hold their units on capital account for Australian income tax 
purposes, and is current as of 14 March 2022. As the tax rules 
in Australia are complex and are continuously changing, it is 
strongly recommended that investors obtain specific tax advice 
pertaining to their own circumstances prior to investing in the 
Class. 

US tax withholding and reporting under FATCA 

Under sections 1471 to 1474 of the US Internal Revenue Code 
of 1986, as amended (known as the Foreign Account Tax 
Compliance Act or “FATCA”), 30% US withholding tax may be 
levied on certain US sourced income (and potentially also, in the 
future, income described as “foreign pass thru payments”, a 
term which is yet to be defined). 

The Fund is resident in Australia and will be subject to FATCA 
as implemented through the Intergovernmental Agreement 
signed between Australia and the US on 28 April 2014 
(“Australia IGA”), the Tax Laws Amendment (Implementation 
of the FATCA Agreement) Act 2014 (Cth) and associated 
guidance. The Fund is required to report with respect to the 
holdings of and payments to certain investors in the Fund 
(chiefly, direct and indirect investors which are identified as US 
persons) to the Australian Taxation Office, which will then 
forward the information to the US Internal Revenue Service. The 
Australia IGA modifies the FATCA requirements set forth in US 
Treasury Regulations. The Fund intends to comply with FATCA 
requirements as reflected in the Australia IGA and Australian 
legislation and/or guidance and is unlikely to be subject to 30% 
withholding tax on US sourced income paid to the Fund. 
However, this cannot be assured given the complexity of such 
FATCA requirements. 

The Responsible Entity, or appointed parties, may request that 
investors and prospective investors provide certain information 
in order to comply with FATCA requirements. 

Prospective investors should consult their own advisors regarding 
the possible implications of FATCA on their investment in the 
Class and the information that may be required to be provided 
and disclosed to us, the Manager and distributors. The application 
of the FATCA rules are subject to change. 

Any discussion of US federal income tax considerations set forth 
in this Reference Guide was written in connection with the 
promotion and marketing of the Units by the Fund and Manager. 
Such discussion is not intended or written to be tax advice to 
any person and is not intended or written to be used, and cannot 
be used, by any person for the purpose of avoiding any United 
States federal tax penalties that may be imposed on such 
person. Prospective investors should seek advice from their 
own tax advisor with respect to their FATCA status and the 
effect of implementation of FATCA based on their particular 
circumstances. 

How the Fund is taxed 

The Class is a class of units in the Fund, which has been 
established as an Australian resident unit trust. It is intended 
that investors will either be presently entitled to all of the income 
of the Fund for each financial year, or if the Fund is an Attribution 
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Managed Investment Trust (“AMIT”) all the taxable income of 
the Fund will be attributed to investors (see below) such that no 
taxation liability is generally expected to arise to the Fund and/or 
the Responsible Entity. In addition, it is the Responsible Entity’s 
intention that the Fund’s investments should not cause the Fund 
to be taxed as a public trading trust. Tax losses and capital 
losses incurred by the Fund cannot be distributed to investors 
for tax purposes, but may accumulate in the Fund and may be 
offset against future assessable income or gains provided 
certain loss recoupment tests are satisfied. 

AMIT regime 

In May 2016, an elective taxation regime (referred to as the 
“AMIT regime”) was introduced for certain eligible managed 
investment trusts, which are known as ‘attribution managed 
investment trusts’ (“AMITs”). 

The Responsible Entity has made an election to apply the AMIT 
regime to the Fund.   

MIT capital election 

The Responsible Entity has made a “capital account election” 
for the purposes of the ‘managed investment trust’ (“MIT”) 
regime under Australian income tax law.   

This election means gains and losses on the disposal of certain 
assets (such as shares in companies and units in unit trusts, rights 
and options over such assets but excluding assets that are debt 
interests or other financial arrangements) by the Fund are 
deemed to be subject to capital gains tax treatment if the Fund 
meets the requirements to be a MIT in a given income year.   

How investors are taxed 

Fund income 

As it is the Fund’s intention to ensure investors are presently 
entitled to (i.e. distribute) all income of the Fund (if the Fund is 
not an AMIT), or attribute all taxable income of the Fund to 
investors on a fair and reasonable basis (if the Fund is an AMIT), 
investors will be taxed on the taxable income of the Fund that is 
either attributed or distributed to them. 

If the Fund is an AMIT, distributions to investors are not required 
to ensure that investors are taxable on the taxable income of the 
Fund and hence distributions may not be consistent with income 
attributed to investors for tax purposes. 

The taxable components of distributions (whether reinvested 
back into the Fund or not) or amounts attributed to investors 
should be taxable in the hands of the investors for the financial 
year to which the distributions relate. That is, investors will 
include their share of the “net income” of the Fund (ie, the 
taxable income of the Fund) in their assessable income for that 
year. Proceeds from withdrawals may also contain a component 
of taxable income as determined by the Responsible Entity. 

 Investors will be provided with an annual tax statement or 
where the Fund is an AMIT, an AMIT Member Annual Statement 
(AMMA Statement). The AMMA Statement or distribution 
statement will set out the amount which has been ‘attributed’ or 
distributed to an investor (and where relevant, the tax 
components) and other relevant tax information. The tax 
payable (if any) depends on the investor’s individual tax profile 
and applicable tax rate.  

If the Fund is an AMIT and an investor disagrees with the 
Responsible Entity’s attribution of income from the Fund, the 
investor can challenge that attribution and, in certain 
circumstances, be taxed on an alternative attribution amount. If 
as an investor you decide to take this course, it is important that 
you obtain professional tax and legal advice. You must contact 

the Responsible Entity before notifying the Commissioner of 
Taxation. 

Character of amounts distributed or attributed 

The components of the distribution may include dividends, 
interest, trading or capital gains, “tax deferred income”, any 
taxes withheld or franking credits attached.  

To the extent that an investor’s share of the taxable income of 
the Class is attributable to a capital gain made by the Class, the 
investor will be treated as having made a capital gain equal to 
that amount.  Where such an amount qualifies as a discount 
capital gain in the hands of the Class, the share of the gain 
allocated to the investor must be increased to eliminate the 
effect of the CGT discount.  The investor then applies any 
available losses to reduce the capital gain.  If the investor is an 
individual, trust or complying superannuation entity, they may 
be entitled to the CGT discount in respect of any capital gain 
remaining after applying losses. However, companies are not 
entitled to the CGT discount. Based on the expected 
investments in the Fund, gains made by the Fund may be more 
likely to be revenue gains or assessable distributions (and as 
such not eligible for any CGT discount). 

Any franking credits derived by the Class should generally be 
available to be distributed to investors in the Class. However, 
the eligibility of the Class to distribute franking credits is subject 
to certain conditions such as the holding period rule. An 
investor’s individual circumstances will also be relevant in 
determining whether an entitlement to franking credits exists. 
Given the investment strategy of the Fund, the Fund is unlikely 
to derive Franking Credits. 

Where franking credits are distributed to an investor which is a 
resident individual or a complying superannuation entity, and 
those franking credits exceed the income tax otherwise payable 
by the investor, the excess franking credits may be refundable 
(ie, the investor may get a cash refund rather than paying tax). 
In the case of corporate investors, in certain circumstances 
excess franking credits may give rise to tax losses. 

Given the Fund’s investment strategy, the Fund may derive 
income from sources outside Australia. Your share of the foreign 
income will be treated as foreign income in your hands. Subject 
to investors meeting certain requirements, credit for any foreign 
taxes paid by the Fund may be able to be attributed to investors 
and you may be able to claim a foreign income tax offset for 
these amounts. 

Adjustments to cost base and tax deferred distributions 

If the Fund is an AMIT, the AMIT regime allows for both an 
increase or decrease to the cost base of units held by a 
unitholder – an increase may arise where the amount distributed 
to a unitholder is less than the “taxable” components (including 
the CGT discount) and the ‘non-assessable, non exempt’ 
income attributed to a unitholder and vice versa.  

Where the Fund is not an AMIT, cost base increases do not 
arise, but similar to the AMIT regime, a cash distribution that an 
investor receives or reinvests that exceeds their share of the net 
income of the Fund, should generally not be included in their 
assessable income in the income year received but may give 
rise to a cost base reduction. The non-assessable cash 
distribution component is commonly referred to as a tax 
deferred distribution, unless it relates to a discount capital gain 
that has been made by the Fund. The investor will make a 
capital gain equal to the amount by which the tax deferred 
distributions received for an income year exceed the investor’s 
remaining cost base in those Units. An investor should confirm 
the treatment of tax deferred distributions as it will depend on 
their individual circumstances. 
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Taxation of Financial Arrangements (“TOFA”) regime 

The TOFA rules may apply to certain “financial arrangements” 
held by the Fund. In broad terms, in calculating the net income 
of the Fund, returns on certain financial arrangements may be 
recognised on an accruals basis rather than a realisation basis, 
and on revenue account rather than on capital account. The 
Administrative Agent of the Fund will assist the Responsible 
Entity with compliance with the TOFA rules. 

Taxation of foreign investments held by the Fund 

Australia has certain income “attribution” rules that may apply to 
the Fund in respect of investments in certain foreign companies 
(e.g. controlled foreign companies) and / or certain foreign trusts. 

The tax rules that apply to controlled foreign companies and 
foreign trusts are complex but in certain circumstances, may 
result in assessable income arising to the Fund on an 
“attribution” basis (i.e. on undistributed income) or on an amount 
that is different to the distribution from the foreign entity.  

The Responsible Entity will consider the application of these 
rules in relation to the Fund’s investments. 

Unders and overs 

If the AMIT regime does apply to the Fund, the Responsible 
Entity will be able to make yearly adjustments as necessary to 
reflect under-or-over distributions of income (due to the potential 
for post year-end adjustments to the total Fund income referable 
to a financial year). The Responsible Entity will also apply new 
legislative provisions dealing with the attribution of income and 
its components to investors. 

Withdrawal or disposal of units 

Investors who hold their Units on capital account may crystallise 
a capital gain or capital loss on disposal or redemption of their 
Units in the Fund. Any capital gains tax liability that arises may 
be reduced by the applicable capital gains tax discount where 
the Units disposed of or redeemed have been held for more than 
12 months. The capital gains tax discount varies depending on 
whether the investor is an individual, trust or complying 
superannuation fund. Companies are not eligible for the capital 
gains tax discount.  

Gains or losses will also be impacted by cost base adjustments 
(e.g. such as those resulting from tax deferred distributions) 
discussed above. In addition, as noted above, investors may be 
distributed or attributed taxable income upon a redemption of 
any units, which may also impact the capital gain or loss on 
redemption. 

Investors should seek their own taxation advice in relation to the 
capital gains implications that arise on disposal or redemption 
of Units. 

Common Reporting Standards (“CRS”) 

The OECD Common Reporting Standard for Automatic 
Exchange of Financial Account Information (CRS) will require 
certain financial institutions to report information regarding 
certain accounts to their local tax authority and follow related 
due diligence procedures. Each Class is expected to be a 
‘Financial Institution’ under the CRS and intends to comply with 
its CRS obligations by obtaining and reporting information on 
relevant accounts (which may include your units in the Class) to 
the Australian Tax Office (ATO). 

In order for each Class to comply with their obligations, we will 
request that you provide certain information and certifications to 
us the Class’ compliance with the CRS. We will determine 
whether the Classes are required to report your details to the 
ATO based on our assessment of the relevant information 
received. The ATO may provide this information to other 

jurisdictions that have signed the “CRS Competent Authority 
Agreement”, the multilateral framework agreement that provides 
the mechanism to facilitate the automatic exchange of 
information in accordance with the CRS. The Australian 
Government has enacted legislation amending, among other 
things, the Taxation Administration Act 1953 of Australia to give 
effect to the CRS.  

Tax reform  

The tax information included in the PDS and this Reference 
Guide is based on the tax legislation and practice at the issue 
date of the PDS and this Reference Guide. Reforms to the 
taxation of trusts as well as the tax treatment of foreign 
investments is generally ongoing. The Responsible Entity will 
monitor such developments and the impact on the Fund. 
However, given these developments may impact on the tax 
position of the Fund and investors, it is strongly recommended 
that investors seek their own professional advice in relation to 
the potential impact of any reforms on their tax position. 

Goods and Services Tax (“GST”) 

GST is not imposed on the acquisition or redemption of Units in 
the Class. However, the services for which any fees are payable 
under the “Fees and costs” section of the PDS and this 
Reference Guide, are likely to be subject to GST. The Fund is 
unlikely to be entitled to claim a full input tax credit for any GST 
paid on fees and other costs payable by it. The Fund may be 
entitled to claim a reduced input tax credit (“RITC”) of the GST 
payable in respect of certain expenses. 

Any denial of input tax credit will be an additional cost to the 
Class, which may affect the net income of the Class and the 
distributions (if any) made by the Class to investors. Adviser 
fees are not payable directly by the Class and as such the Class 
is not entitled to claim a RITC. 

Tax File Number (“TFN”) or Australian Business Number 
(“ABN”) 

Investors who have not provided a TFN, an ABN or details as to 
why the investor is exempt from being required to have a TFN 
or ABN, may have tax deducted from their distributions at the 
highest marginal tax rate plus any levies (such as the Medicare 
Levy) which may apply from time to time. 

Stamp Duty 

On the basis that the Class’ underlying investments do not 
entitle the Class, whether directly or indirectly, to any real 
property or other dutiable property (or interests therein) in 
Australia at all relevant times, neither the acquisition nor 
redemption of Units in the Class should attract Australian stamp 
duty. 


