November 2018

ASIAN INVESTMENT GRADE BONDS:

A Solid Core Allocation
for Alpha Seekers
At nearly US$1 trillion1, the hard currency Asian investment grade (IG) credit market has already tripled in size over the past
decade. Despite its rapid growth, it remains underrepresented in global indexes. Discover five reasons why Asian IG bonds
warrant greater exposure in global portfolios using an active approach.

1
Strong Fundamentals
From macro to credit metrics, the Asian IG credit
market is well anchored.
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3

Lower Volatility and Rate Sensitivity

Attractive Risk/Return Profile

Less volatile and offers better defense against rising rates than
comparably rated developed market (DM) IG credit.

Higher risk-adjusted returns than US IG credit as measured by Sharpe ratio.
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4
Diverse Selection of Issuers
While China dominates the market, opportunities are dispersed with
issuers from developed economies like Singapore and Korea, and
fast-growing emerging markets like India and Indonesia.
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Broad Spectrum of Potential Alpha Opportunities
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The Asian credit market also offers exposure to a range of volatility
profiles, allowing active investors to dial up or down their risk
allocation to capture alpha.
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For illustrative purposes only. We are not soliciting or recommending any action based on this material. Diversification does not ensure against market loss.
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J.P. Morgan and PineBridge as of 30 June 2018
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IMF, PineBridge as of October 2017. There is no assurance that any forecasts or estimates illustrated will be met. Asia ex Japan includes China, Hong Kong, India, Indonesia, South Korea, Malaysia,

Philippines, Singapore, Taiwan and Thailand.
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Moody’s as of 30 September 2018
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J.P. Morgan and PineBridge as of 4 June 2018
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ICE BofAML as of 31 August 2018. DM IG credit is represented by the ICE BofAML Developed Markets US Corporate Index and Asian IG credit is represented by ICE BofAML Asian Dollar Investment Grade

Corporate Index. Average rating A3.
6 The

Sharpe ratio measures the excess return per unit of risk (risk-adjusted return). Source: Bloomberg. Rolling five-year data as of 30 September 2018. Asia IG is represented by J.P. Morgan Asia Credit

Index (JACI) Investment Grade. US IG is represented by Bloomberg Barclays US Credit Index.
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J.P. Morgan and PineBridge as of 28 September 2018. Based on J.P. Morgan Asia Credit Index composition.
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Bloomberg as of 21 September 2018. Based on one-year historical weekly return of JACI country spread return indexes.
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advice. This is not an offer to sell or solicitation of an offer to purchase any investment product or
security. Any opinions provided should not be relied upon for investment decisions. Any opinions,
projections, forecasts and forward-looking statements are speculative in nature; valid only as of
the date hereof and are subject to change. PineBridge Investments is not soliciting or
recommending any action based on this information.
GLOBAL DISCLOSURE STATEMENT
PineBridge Investments is a group of international companies that provides investment advice and
markets asset management products and services to clients around the world. PineBridge
Investments is a registered trademark proprietary to PineBridge Investments IP Holding Company
Limited.
For purposes of complying with the Global Investment Performance Standards (GIPS®), the firm is
defined as PineBridge Investments Global. Under the firm definition for the purposes of GIPS,
PineBridge Investments Global excludes some alternative asset groups and regional legal entities
that may be represented in this presentation, such as the assets of PineBridge Investments.
Readership: This document is intended solely for the addressee(s) and may not be redistributed
without the prior permission of PineBridge Investments. Its content may be confidential,
proprietary, and/or trade secret information. PineBridge Investments and its subsidiaries are not
responsible for any unlawful distribution of this document to any third parties, in whole or in part.
Opinions: Any opinions expressed in this document represent the views of the manager, are valid
only as of the date indicated, and are subject to change without notice. There can be no guarantee
that any of the opinions expressed in this document or any underlying position will be maintained at
the time of this presentation or thereafter. We are not soliciting or recommending any action based
on this material.
Risk Warning: All investments involve risk, including possible loss of principal. Past performance is
not indicative of future results. If applicable, the offering document should be read for further
details including the risk factors. Our investment management services relate to a variety of
investments, each of which can fluctuate in value. The investment risks vary between different
types of instruments. For example, for investments involving exposure to a currency other than that
in which the portfolio is denominated, changes in the rate of exchange may cause the value of
investments, and consequently the value of the portfolio, to go up or down. In the case of a higher
volatility portfolio, the loss on realization or cancellation may be very high (including total loss of
investment), as the value of such an investment may fall suddenly and substantially. In making an
investment decision, prospective investors must rely on their own examination of the merits and
risks involved.

Performance Notes: Past performance is not indicative of future results. There can be no
assurance that any investment objective will be met. PineBridge Investments often uses
benchmarks for the purpose of comparison of results. Benchmarks are used for illustrative
purposes only, and any such references should not be understood to mean there would necessarily
be a correlation between investment returns of any investment and any benchmark. Any referenced
benchmark does not reflect fees and expenses associated with the active management of an
investment. PineBridge Investments may, from time to time, show the efficacy of its strategies or
communicate general industry views via modeling. Such methods are intended to show only an
expected range of possible investment outcomes, and should not be viewed as a guide to future
performance. There is no assurance that any returns can be achieved, that the strategy will be
successful or profitable for any investor, or that any industry views will come to pass. Actual
investors may experience different results.
Information is unaudited unless otherwise indicated, and any information from third-party sources
is believed to be reliable, but PineBridge Investments cannot guarantee its accuracy or
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your PineBridge representative.
Approved by PineBridge Investments Ireland Limited. This entity is authorised and regulated by the
Central Bank of Ireland.
In Australia, PineBridge Investments LLC is exempt from the requirement to hold an Australian
financial services license under the Corporations Act 2001 (Cth) in respect of the financial services
it provides to wholesale clients, and is not licensed to provide financial services to individual
investors or retail clients. Nothing herein constitutes an offer or solicitation to anyone in or outside
Australia where such offer or solicitation is not authorised or to whom it is unlawful. This
information is not directed to any person to whom its publication or availability is restricted.
In Hong Kong, the issuer of this document is PineBridge Investments Asia Limited, licensed and
regulated by the Securities and Futures Commission (SFC). This document has not been reviewed
by the SFC.
In Dubai, PineBridge Investments Europe Limited is regulated by the Dubai Financial Services
Authority as a Representative Office.
PineBridge Investments Singapore Limited is licensed and regulated by the Monetary Authority of
Singapore (MAS). In Singapore, this material may not be suitable to a retail investor and is not
reviewed or endorsed by the MAS.
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