
A Solid Core Allocation
for Alpha Seekers

Investment grade (IG) bonds make up 80% of Asia's US$1 trillion US dollar bond market.1 
Yet they remain underrepresented in global indexes. Discover five reasons why Asian IG 
bonds may warrant greater exposure and selectivity.      

Strong Fundamentals 

1

For illustrative purposes only. We are not soliciting or recommending any action based on this material. Diversification does not ensure against market loss.
1 JP Morgan, as of 30 April 2020
2 IMF, as of October 2019. Asia ex Japan includes China, Hong Kong, India, Indonesia, South Korea, Malaysia, Philippines, Singapore, Taiwan and Thailand. 
3 JP Morgan, as of 31 December 2019
4 JP Morgan, as of 30 April 2020
5 Bloomberg, as of 30 April 2020. Asia IG Credit represented by ICE BofAML Single-A Asian Dollar Index, US IG Credit represented by Ice BofAML 5-7 Year 

Single-A US Corporate Index and Global Agg is represented by the Bloomberg Barclays Global Aggregate
6 The Sharpe ratio measures the excess return per unit of risk (risk-adjusted return). Sources: Bloomberg. Rolling 5 year data as of 30 April 2020. Asia IG is 

represented by the JP Morgan JACI Investment Grade Index, US IG is represented by Bloomberg Barclays US Credit Index (USD Unhedged).
7 JP Morgan, as of 30 April 2020. Based on JACI Investment Grade composition.

This information is for educational purposes only and is not intended to 
serve as investment advice. This is not an offer to sell or solicitation of an 
offer to purchase any investment product or security. Any opinions provided 
should not be relied upon for investment decisions. Any opinions, 
projections, forecasts and forward-looking statements are speculative in 
nature; valid only as of the date hereof and are subject to change. 
PineBridge Investments is not soliciting or recommending any action based 
on this information.
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of Asian bonds are bought by 
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a stable investor base3
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3.10%

Global Agg Credit IG 2.15%
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US IG Credit 8.05 years
Global Agg Credit IG 7.06 years
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ASIAN INVESTMENT GRADE BONDS:

From macro to credit metrics, 
the Asian IG credit market is 
well anchored.
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Diverse Selection of Issuers
While China dominates the market, 
opportunities are dispersed with 
exposures to developed economies 
like Singapore and Korea, and  
emerging markets like India and 
Indonesia. It is a rich ground for 
active investors to select the most 
compelling opportunities.

Spreads Offer a Buffer 
Versus US IG

5

Asian IG credit has held up against 
US IG credit.
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Market Composition7

Higher Yield and Lower Rate Sensitivity 
Asian IG credit has shorter duration (price sensitivity to 
changes in interest rates) than global peers, with better 
yield.

Attractive Risk/Return Profile 
Higher risk-adjusted returns than US IG credit as 
measured by Sharpe ratio.
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About 
PineBridge 

Investments

pinebridge.com

PineBridge Investments is a private, global asset manager focused on active, high-conviction investing. 
We draw on the collective power of our experts in each discipline, market, and region of the world through 
an open culture of collaboration designed to identify the best ideas. Our mission is to exceed clients’ 
expectations on every level, every day. As of 31 March 2020, the firm managed US$96.2 billion global 
asset classes for sophisticated investors around the world.
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Source: ICE BofAML, as of 30 April 2020. Asia IG Credit is represented by ICE BofAML Single-A Asian Dollar Index and US 
Credit is represented by Ice BofAML 5-7 Year Single-A US Corporate Index. 


